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I'rvdueers  88  <4-«9)  -  Paid  Up 
Willi  MO  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  U*  day  of  March  2008,  by  and  between  J.  Kelly  McColm,  and  wife,  Eunice  B.  McColm,  121  Rlvercrest  Dr,  Fort  Worth,  TX 
76107,  as  Lessor  and  FOUR  SEVENS  ENERGY  CO..  LLC.  201  Main  Street  Surf  14S5.  Fort  Worth.  Taxas  76102.  as  Lessee.  All  printed  portions  of  this  lease  were 
prepared  by  ir>e  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  Wank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

i   in  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 

land  Hereinafter  called  leased  premises 

EXHIBIT  "AM  ATTACHED  HERETO  AND  MADE  A  PART  OF 

in  the  county  of  TARRANT,  Stale  of  TEXAS,  containing  .199  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
aversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non 
hydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide 
and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or 
parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned 
cash  bonus.  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered. 
I  or  the  purpose  of  determining  the  amount  of  any  shui-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more 
or  less 


2  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Five  (Si  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuanl  lo  the  provisions  hereof. 

3  Royalties  on  oil.  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  ai  Lessee's  separator  facilities,  the  royalty  shall  be  Twfry-fivc  Percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  lo  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  murker,  price  then  prevailing  in  the  same  Held  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
Twenty-five  Percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other 
excise  i;i\es  and  ihc  costs  incurred  by  Lessee  m  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
continuing  nghi  m  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  ihen  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuanl  to  comparable  purchase  contracts  entered  into  on  the  same 
or  nearest  preceding  date  as  the  dale  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more 
welK  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  wailing  on  hydraulic  fraclure  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  m  be  producing  in  paying  quantities  tor  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut- 
in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made 
to  Lessor  or  lo  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the 
end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royally  shall  render  Lessee  liable  for  the 
amount  due.  but  shall  not  operate  to  terminate  this  lease 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors,  which 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 
check  or  by  draft  and  such  payments  or  lenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  lo  the 
Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason 
tail  or  refuse  lo  accept  payment  hereunder.  Lessor  shall,  at  Lessee's  request,  deliver  lo  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository 
ageni  to  receive  payments 

5  Lxcepi  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit 
boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 
ii  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or 
restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such 
cessation  of  all  production  II  ai  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged 
hi  drilling,  reworking  or  any  other  operauons  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more 
ol  such  operations  are  prosecuted  wiih  no  cessation  of  more  than  90  consecutive  days,  and  tf  any  such  operations  result  in  the  production  of  oil  or  gas  or  other 
substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well 
uapabk  ol  producing  in  paving  quantities  hereunder.  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent 
operatoi  would  drill  under  the  same  or  similar  circumstances  (o  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the 
leaded  piemises  or  lands  pooled  therewith,  or  <b>  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith  There  shall  he  no  eovenani  lo  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

ii  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  oral! 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  ihe  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests. 
The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas 
well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  lo  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction 
to  do  so  ("or  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental 
authority,  or,  if  no  definition  is  so  prescribed,  'oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well 
with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard 
lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross 
completion  interval  in  facilities  orequivaleni  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross 
completion  interval  in  the  reservoir  exceeds  (he  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  written  declaration 
describing  the  unit  and  stating  the  effective  date  of  pooling  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is 
calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the 
unit,  but  only  lo  ihe  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder, 
and  Lessee  shall  have  ihc  recurring  righl  bul  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  lo  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to 


am  form  i<>  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration 
describing  tl:e  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue 
nl  such  rev  isnm,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in 
paving  u,uanniies  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating 
[he  tiaic  ol  termination    Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  pan  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any 
pan  nl  ihe  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral 

estate  in  such  part  of  the  leased  premises. 

X  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60 
days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of 
Lessee  or  until  Lessor  has  satisfied  ihe  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to 
shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any 
1 1 1110  two  or  more  persons  are  entitled  lo  shul-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository, 
either  joinily  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by 
(his  lease,  ihe  obligation  to  pay  or  lender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this 
lease  then  held  by  each 

9  Lessee  may.  ai  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  ihe  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 
interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for.  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises 
a>  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads, 
canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to 
iliM.'mer.  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the 
leu-ed  premises.  e\cepi  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the 
;iiiLi  I  la  a  rights  grained  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial 
termination  of  this  lease,  and  (b>  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands 
pooled  therewith.  When  requested  by  Lessor  in  writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less 
than  2(H)  feet  from  any  house  or  bam  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage 
caused  by  its  operations  to  buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon. 
I  .essee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the 
term  of  this  lease  or  within  a  reasonable  time  thereafter, 

1 1  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling, 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment, 
services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay 
shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations 
arc  so  prevented,  delayed  or  interrupted 

1 2  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase 
from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming 
effective  upon  expiralion  of  this  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the 
offeror.  Ihe  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and 
preferred  right  and  option  lo  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in 
the  oiler 

I  \  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
l.es.see  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
Initialed  and  there  is  a  final  judicial  determination  thai  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
lt i v cm  ,i  leiisonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14  l  or  ihe  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  iis  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  tor  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which 
are  Miuaicd  on  olher  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to 
royalty  or  other  benefit  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

I  5  l  essor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In  the 
event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest, 
uniii  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

1 6  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 
operal  ions 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market 
sensitive  and  may  vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease 
payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or 
down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor 
would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction 
based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

SPECIAL  PROVISIONS:  SEE  EXHIBIT  MB"  ATTACHED  HERETO  AND  MADE  PART  OF 

IN  WITNESS  WHEREOF,  (his  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 
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STATE  OF  TEXAS} 
COUNTY  OF  TARRANT) 


ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the 


,  as  Lessor. 


MAfiYGIPSON 
ii  otT!   my  commission  expires 
AW 25,2006 


Notary's  name  (printed): 

Notary's  commission  expires:      3  f  [Q&  


STATE  OF  TEXAS} 
COUNTY  OF  TARRANT) 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGEMENT) 


MARYQ1PSON 
JQirn     MY  COMMISSION  EXPIRES 

U'%0$  Auflwt25faooe 


Notary  Public,  Sta^e  of  Texas "  ^ 
Notary's  name  (printed):   (YlfX/l{  K3\^f>&^ 


as  Lessor. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: , 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  tiled  for  record  on  the  

Book  ,  Page  .  of  the . 

By  


day  of. 


20_ 


at 


o'clock 


_M ,  and  duly  recorded  in 


records  of  this  office. 


Clerk  {or  Deputy) 
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Exhibit  "A1 


Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Lease  (No  Surface  Use)  dated  the  14*  day  of  March,  2006,  by  and  between  J.  Kelly 
McColm,  and  wife,  Eunice  B.  McColm,  as  Lessors).,  and  FOUR  SEVENS  ENERGY  CO.,  LLC,  as  Lessee. 

.199  acres  of  land,  more  or  less,  out  of  the  J.  Kinder  Survey,  A-893.  Further  described  as  Lets  11  &  12,  Block  59,  Chamberltn  Arlingtoa  Heights, 
l"  Filing,  to  the  City  of  Fort  Worth,  Texas,  according  to  plataad  dedication  recorded  in  Volume 63,  Page 21,  plat  records, Tarrant  County,  Texas. 
Also  being  that  same  .199  acres  of  land,  more  or  less,  described  in  that  certain  General  Warranty  Deed  with  Vendor's  Lien  In  Favor  of  Third 
Party  recorded  io  Document  number  D204158062,  Deed  Records,  Tarrant  County,  Texas,  and  commonly  known  as  5321  Cellinwood  Ave,  Fort 
Worth.  TX  76107. 
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Exhibit  "B 


Acucned  10  and  made  a  pan  of  that  certain  Paid-Up  Oil  and  Lease  (No  Surface  Use)  dated  the  14*  day  of  March,  2008,  by  and 
between  J  Kelly  McColm,  and  wife,  Eunice  B.  McColm  as  Lessor!*).,  and  FOUR  SEVENS  ENERGY  CO.,  LLC,  as  Lessee. 

.v .,.  i  .hi;  v    -|  I  ihv     I  h  i-  I  ca-c  ii  giv  cm  subject  lo  all  mineral  rose r\  alio ns  o[  record   I  essor  warrants  that 
- ■■■  > ■  'i  .  •  i iii       ..-I    t  tut -  !  .iii.l  nui  iIiil's  ii. h      i mi i  title  in  minerals  I  essee  is  relv  ing  upon  lis  own  title  search 

1        ■  ■•■     i  ■■  i-'i.v.i  .in.i  uiucM  I  thai  I  es-or's  myall*  interest  will  never  be  charged  inlh  any  pan  of  I  cssce's  direct  co^t 

.  .   ■  >•  .-i.  ■    •i.i.i.j   -.-[ULHine  ileliulraimg  ^impressing,  li  unsporting  {excluding  common  carrier  tan  lis  if  the  ^ilcs  price  in  a 
i..i:l>*  s  -  .tiui  pike  .ii  ,i  odncix  poim  •.ignilie.iniK  removed  irom  I  he  wellhead  i  ll  is  agreed  between  the  Lessor  and  Lessee,  thai. 
...  ;.i  :'i -i.iii.mi^  .in-.  language  in  die  ..outran,  all  oil.  gas  or  other  proceeds  accruing  lo  the  Lessor  under  this  lease  or  bv  state  law  shall  bc 
,wu,..<r,  .iL.Uu  ii.  n  l"i  i he  -.'^l  ot  producing,  gathering,  storing,  separating,  trealing.  dehydrating,  compressing,  processing,  transporting. 
,n,i          mi-  ;!k  i>ii  g.n  and  other  product-,  produced  hereunder  to  transform  ihc  product  into  marketable  form:  however,  am  such 
.       w  iii.  li  louh  iii  enhancing  ihc  value  ol  ihc  marketable  oil.  gas  or  other  products  to  receive  a  belter  price  may  he  deducted  trom 
i  vs-..'i  ■.  sii. lie  ot  ptodiictioii  m<  long  as  they  arc  based  on  Lessee  '  s  actual  cost  ot  such  enhancements  However,  in  no  even)  shall 
:  c--oi  i  e^c ive  a  pi  ice  thai  is  less  than,  or  more  than,  (he  price  received  by  Lessee 

!      i  jiinu'd  ;o  IKdi.tcarhoii-,   h  is  aKo  expressly  understood  that  this  lease  covers  only  Oil.  (las  and  other 

lis  ai.»..iih..ii  -ubsi-nue-*  nk  hilling  sultiir  produced  in  conjunction  therewith,  in  and  under  the  above  described  property .  and  that 

.k  .  .»id nigh  ail  i -i hei  .is mh  tuicd  mi bsianees  and  in metals  are  excepted  Irom  the  terms  and  provisions  ol  lhis  lease  and  reserved 

i..  ;  c^ni 

'  .■Mil  i.  vvci.iikc    \iier  the  ixpiration  ol  the  primary  term  ol  this  lease,  or  alter  Cessation  ol  continuous 
.lei  .  i .'['iiicni  ,h  prov  ided  herein,  whichever  occurs  last,  this  lease  shall  terminate  its  to  all  depths  l\  ing  below  UK)  leet  below  the 
•ii.in.'Niplik  ei|un,dcni  ol  die  deepest  depth  tor  which  production  casing  has  been  set  by  Lessee  on  the  above  described  prenn-.es  or 
.ij'.ni  ;,n .J  w  nil  whuti  these  lands  may  be  pooled  lor  production. 

.■■ii/L-iiiji  severance   \t  I  he  expiration  ot  the  Primary  Term,  all  acres  of  land  not  then  included  in  a  producing  proration  unit 
..■u.i-i.iiL'  .'i  .and  approved  tor  said  well  h\  the  State  o  I  Texas  Railroad  Commission  ot  other  governmental  regulatory 

h,  ..h  ..i  ,  ..nipvieiii  |in  i-d  ici  nm.  shall  he  released  bv  Lessee  and  a  release  Tiled  ol  record  in  the  eouim  where  the  propenv  is 

|i  ".  ili  i!  .11  iii  ,i  i  opv  I  ml  M  nI  I  til  lo  I  e^or 

'    ■!■'•  '■  'i'.     >.    '.in i. iii.-  .ni.l  pay  n lent  lo  I  es-m  ol  roy allies  trom  ihc  ploductiou  of  oil  and  gas  heroin  provided  shall 

■  >o.,iu  ii. t  ii.'i,iM  in  e  I  liiiuiied  I  wemy  1 1 2t»i  days  alter  the  dale  of  first  production  as  pursuant  to  Section  4 1  402. 

i  i;'ii  ■       t\i\ niciii  i'.i  1'ioi.ccOs  o|  Sale"  ol  levas  Natural  Resource  Code.  Oil  and  Cias  First  production  lor  a  gas 
-.<■   ■>  ■  .ic : .a.-.i  a-  i in.  .laic  "t  -ak  i'l  gas  and  loi  an  oil  well  the  dale  oil  is  first  produced,  other  than  lot  testing 
•  ,    •        i.i ; ,  ,ii:.r  linn     .'tJietvviM  ■.pecilK.ilK  prov  ided  herein,  all  accountings  and  payments  of  royalties  shall  be  made  on  or 
■■i  ■ .  ■  Hie  -.1  'iiil  ..ociL.l.ii  iiioinh  lollow  mg  ilw  calendar  month  in  which  the  production  occurred  I  nlc-.-  olherw  i-,c 

,v.  , ,  k,;  ,m\     \  alt  ie->  oi  oihci  pav  men  Is  prov  ided  for  in  this  lease  which  are  suspended  or  not  paid  to  I  cs-*or 

■  ■       -c  ;'c:  iiicil  ihctelnrc  ^liall  accrue  iiiieresi  at  the  rale  ol  twelve  percent  1 1 2% I  per  annum,  from  the  due  date  mini 
\.  i-|'|.iiil.'  i".  ,  a-  MuccMirs  agents  or  assigns  ol  royalties  which  are  past  due  shall  not  act  as  a  waiver  or  estoppel  of  its 

■i,.      n  i:,.i\.i  jm  ,niil  all  unci  est  due  thereon  undei  the  prov  isions  hereof,  unless  the  written  acceptance  or 
k"|'  1  -^i  i  iien  i  bv  1  c^nr  to  I  essee  evpie%sly  so  provides  Any  lender  or  payment  to  Lessor  of  a  sum  less  than  the  total  amount 
iii.e  i.-  i  e-.-.i'i  iiereuiKlci  winch  is  made  ot  intended  to  be  made  as  an  oiler  ol  settlement  or  accord  by  or  on  behalf  of  Lessee,  its  agents 
-.i,..c-.v.ii.  1. 1  a-Mcn-.  uiiisi  he  accompanied  by  a  Notice. 

\iik  h.lmeiii  and  I _>n  isiini  Older-.       Ihc  provisions  contained  herein  regarding  acreage  covered  by  this  lease  which  shall  he 
In  hi  Im  .ii  iilnii:  LiiLi.iii.ni-.  on  m  production  Iron)  any  pooled  unit  or  units  shall  not  be  altered  or  amended  by  any  pooling 
ii  in'  i/.  oi. -ii  .u  like  ugcccmciu  >>r  insirunii-ni,  oi  aiiv  amendment  therein  or  raiiliealion  or  acknowledgment  thereof,  unless  the  same 
-hail  k  -jHnliialK  designated  as  an  amendment  of  such  paragraph  lor  such  purpose.    It  is  further  agreed  that 
lie  ilni  tin-  icj-c  noi  ai  i  \  terms  or  provisions  hereof  shall  be  altered,  amended,  extended  or  ratified  by  auv  div  ision  order  or  transfer 

■  'i  act  .-vcnied  bv  I  ess. a  in-  -uci-essors  ageiiis  oi  assigns  II  Lessee  shall  require  the  execution  of  a  division  <  >rdcr  for  payment  of 

i.  .\.iii-.  pjv.ioic  undei  this  lease  then  the  onlv  h>rm  ol  division  Order  permuted  for  Lessee's  use  shall  be  such  form  promulgated  by 
in.  m.ik'  ol  1  exa^  and  set  I  orth  in  Section  ')  I  4t»2tdi.  ot  the  Texas  Natural  Resource  Code  as  amended  from  time  to  time 

.  Kin  -  k  i  i  u,.k  i  -  1 1  ictjimcd  shall  be  solely  lor  the  purpose  ol  confirming  the  interest  tratislerred  bv  Lessor  In  the  event  of 
pi'  J. nt  mi!  all  div  i-aon  oideis  prepared  b\  Lessee  and  its  assigns  shall  eliminate  all  references  to  raiiliealion  of  Lessee's  acts. 

k.i  i  ■ 'i. .)  Hie  nun  ,niJ  laiilicalion  ot  g.is  oi  oil  purchase  contracts   If  such  statements  are  contained  theiein.  such  ratifications  ate 
i 'to  .urn  ol  no  el  lec i    \ny  anieiulnient.  ahcra t ion  extension,  or  ratification  of  this  lease,  or  of  any  lerin  or  provision  nl  this 
i  a-,  -nail  he  niailc  -ills  In  an  instrument  clearly  denominating  its  purpose  and  ellect.  describing  the  specific  terms  or  ptov  is  ions 
. s i  u  _ : 1 1 1  .mo  ihc  piopo>cd  change  m  modilicalion  thereof,  and  executed  by  the  party  against  whom  any  ,>ueh  amendment. 
■•'■u  r.i:        c\ici!-.ii'n  oi  raiiliealion  is  sought  to  he  cnloiccd.  and  any  purported  amendment,  alteration,  extension  or  ratification  not  so 

■  ii.r.o'.  -.i.iit  i'c  -ii  no  lode  "i  cllci 

'  •  :  i ■  'nl  ! :..  mil     .  i-sii         uKleiomiv  a.u!  noid  i  csmt  harmless  lmm  and  against  anv  a  n  o  all  claims,  actions 

■  ■  ■  ii  it  m  .i  ^  e  >>  i  «■  \  |i  i-  ii  >  ij  o  I  every  kind  and  nature,  including,  but  not  liniiled  to 
•  a--  ■  '.  "ik  ■■  •  ice-  ..ii.l  ^i-is  i"i  damage  to  propcriv  including  em  iroiimenial  damage  to  surlace  properties  and  undeigrotind 
■l  "      .  ...  ,'. :  -  'I'  Vt.  .'i  ..upoiaiioii  .a  loi  ui|iii\  u.  or  deal  h  ot  any  person,  including,  but  not  limited  to.  the  employees  of  Lessee. 


"    ■ "   '  —       >"'iii.i.h>is     MiK.Hiifiicuits.  winch  m.i\  in  ulmlc  or  in  pan.  he  caused  by  or  arise  out  of  operations  conducted 
•  ■<.■:.  :r..,u  <      iik  on nK-iu     tins  lease  oi  ihe  exercise  ol  any  right  grained  hereunder  or  am  obligation  imposed  hereby 

■v.k.is,  H  is  .iiulci stood  .mil  agreed,  imm  nhsimiding  am  thing  to  the  contrary  contained  herein,  that  within  Foru-liie  (45)  da\..s 
iiki  ih.s  kjsc  [,.,s     piicd     ,„»  portion  thereof  has  terminated.  Lessee  or  an>  assignee  thereof  shall  furnish  Lessor  or  Lessor's 
'■'  ^iil'    ic-.ir,i..hk-  -cleave  ol  -his  ieur.c  i !  such  portions  which  have  been  terminated  under  the  terms  .-I  litis 

ic.isi.  anleeillelil 

:■■    ■■  ui.i/.mw,  Nui  -xHhsi.uiilii.i:  an\  provision  contained  herein  to  Ihc  contrary  il  is  agreed  thai  should  Lessee  exercise  the  oplton  to 
ji.-.'i     ...n.bme  tin  l.m.l  oncicd  herein  nil.i  a  pooled  unit  uilh  olher  land  or  leases  as  herein  provided,  then  such  unit  will 
mk  linle  the  enuie  leased  premises  covered  and  not  a  portion  thereof 

wkkiuii.iii  I'nuish.ii  iiMiTii    I  he  foregoing  Addendum  and  ihe  provision*  of  the 
VoMcu.iuni  shi.ll  supeisedcaiid  govern  llicpnivisionsofihelea.se.  wherever  those  provisions  are  in  conllici  with  the  Addendum    I  his 
ic.is,  ilk  iiutmi'  ihe  Vkknih.ni.  shall  mure  lo  the  henelil  of  and  he  binding  upon  the  panics  hereto  and  other  respective  heirs. 

,  v  ("cseiii. Hues,  successois  and  assigns 

.'n  siiiii-;ii  K.-v.ut)  *  l.i  use  \  iiim.iii.m  Notwithstanding  ai>>  provision  contained  herein  to  the  contrary .  after  the  end  of  the  I'nman. 
let  in  tins  lease  inav  not  he  mairii.uned  solelv  h>  reason  oi  the  shut-in  royalty  payments,  as  provided  heretofore.  Ibr  any  one  shut-in 
i'i-i  i, ni  . i|  in. ire  iliini  iwo  i  '  i  \  eais 


